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RULES FOR RECEIPT, USE, AND DISPOSAL
OF MATERIALS

§19.293 Receipt of materials.

When a proprietor receives certain
materials on bonded premises, the pro-
prietor must determine the quantity
received and record those quantities in
the records prescribed by subpart V of
this part. This requirement applies to:

(a) Fermenting materials;

(b) Distilling materials (including
nonpotable chemical mixtures con-
taining spirits); and

(c) Spirits, denatured spirits, arti-
cles, and spirits residue for redistilla-
tion.

(26 U.S.C. 5201, 5222, 5223)

§19.294 Removal of fermenting mate-
rial.

Material received for use as fer-
menting material may be removed
from or used on bonded premises for
other purposes. The proprietor must
keep a record of use or removal as pro-
vided in subpart V of this part.

(26 U.S.C. 5201)

§19.295 Removal or destruction of dis-
tilling material.

(a) Distilling material. Generally, a
proprietor may not remove distilling
material from bonded premises before
it is distilled. However, a proprietor
may remove mash, wort, wash, or other
distilling material:

(1) To plant premises, other than
bonded premises, for use in any busi-
ness authorized under §19.55;

(2) To other premises for use in proc-
esses not involving the production of
spirits, alcohol beverages, or vinegar
by the vaporizing process; or

(3) For destruction.

(b) Residues. A proprietor may re-
move the residue of distilling material
not introduced into the production sys-
tem from the premises if the liquid is
extracted from the material before re-
moval and the liquid is not received at
any distilled spirits plant or bonded
wine cellar. A proprietor may return
residue of beer used as distilling mate-
rial to the producing brewery. A pro-
prietor may destroy distilling material
produced and wine and beer received
for use as distilling material.

§19.301

(c) Records. A proprietor must keep a
record of removal or destruction as
provided in subpart V of this part.

(26 U.S.C. 5222, 5370)

§19.296 Fermented materials.

Fermented materials that a propri-
etor intends to use in the production of
spirits must be:

(a) Produced on the bonded premises
where used;

(b) Received from a bonded wine cel-
lar in the case of wine;

(c) Beer received from a brewery
without payment of tax, or beer that
was removed from a brewery upon de-
termination of tax; or

(d) Apple cider exempt from tax
under 26 U.S.C. 5042(a)(1).

(26 U.S.C. 5201, 5222, 5223)

§19.297 Use of materials in production
of spirits.

A proprietor may produce spirits
from any suitable material in accord-
ance with the proprietor’s statements
of production procedure in the notice
of registration. Materials from which
alcohol will not be produced may be
used in production only if the use of
the materials is described in the ap-
proved statements of production proce-
dure. The distillation of nonpotable
chemical mixtures as described in
§19.36 will be deemed to be the original
and continuous distillation of the spir-
its in such mixtures and to constitute
the production of spirits.

(26 U.S.C. 5172, 5178)
RULES FOR PRODUCTION OF SPIRITS

§19.301 Distillation.

The distillation of spirits must be
done in a continuous system. Distilling
operations are continuous when the
spirits are moved through the various
steps of production as quickly as plant
operation will permit. The proprietor
may move the product through as
many distilling or other production op-
erations as desired, provided the oper-
ations are continuous. The collection
of unfinished spirits for the purpose of
redistillation is not considered to be a
break in the continuity of the dis-
tilling procedure. However, the quan-
tity and proof of any unfinished spirits
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§19.302

must be determined and recorded be-
fore any mingling with other materials
or before any further operations in-
volving the unfinished spirits outside
the continuous system. Before the pro-
duction gauge, spirits may be held only
as long as reasonably necessary to
complete the production procedure.

(26 U.S.C. 5178, 5211, 5222)

§19.302 Treatment during production.

During production, the proprietor
may purify or refine the spirits by
using any material that will not re-
main in the finished product. Juniper
berries and other natural aromatics or
their extracted oils may be used in the
distillation of gin. Spirits may be per-
colated through or treated with oak
chips that have not been treated with
any chemical. The proprietor must de-
stroy or so treat any materials used in
treatment of spirits, and which do not
remain in the spirits, so as to preclude
the extraction of potable spirits.

(26 U.S.C. 5201)

§19.303 Addition of caramel to rum or
brandy and addition of oak chips to
spirits.

A proprietor may add caramel that
has no material sweetening properties
to rum or brandy in packages or tanks
prior to production gauge. A proprietor
may add oak chips that have not been
treated with any chemical to packages
of spirits prior to or after the produc-
tion gauge. The proprietor must note
the use of oak chips on all transaction
records.

(26 U.S.C. 5201)

§19.304 Production gauge.

A proprietor must gauge all spirits
by determining the quantity and proof
as soon as reasonably possible after
production is completed. Additional re-
quirements regarding production
gauges are found in subpart K of this
part.

(26 U.S.C. 5204, 5211)

§19.305 Identification of spirits.

Upon completion of the production
gauge, the proprietor must identify
containers of spirits as provided in sub-
part S of this part. When the proprietor

27 CFR Ch. | (4-1-16 Edition)

intends to enter spirits into bonded
storage for later packaging in wooden
packages, the proprietor may identify
the spirits with the designation to
which they would be entitled if drawn
into wooden packages, followed by the
word ‘‘Designate,” for example, ‘‘Bour-
bon Whisky Designate.”

(26 U.S.C. 5201, 5206)

§19.306 Entry.

(a) Following completion of the pro-
duction gauge, a proprietor must make
the appropriate entry for:

(1) Deposit of the spirits on bonded
premises for storage or processing;

(2) Withdrawal of the spirits on deter-
mination of tax;

(3) Withdrawal of the spirits free of
tax;

(4) Withdrawal of the spirits without
payment of tax; or

(5) Transfer of the spirits for redis-
tillation.

(b) A proprietor may use the produc-
tion gauge as the entry gauge when
spirits are:

(1) Deposited for storage or proc-
essing at the same distilled spirits
plant; or

(2) Entered for redistillation at the
same distilled spirits plant.

(c) When spirits are entered for de-
posit at another distilled spirits plant
or are entered for withdrawal or redis-
tillation, the provisions subpart P of
this part will apply.

(26 U.S.C. 5211)

§19.307 Distillates containing
neous substances.

extra-

(a) Use in production. Distillates that
contain substantial quantities of fusel
oil, aldehydes, or other extraneous sub-
stances may be removed from the dis-
tilling system before the production
gauge and promptly added to fer-
menting or distilling material at the
distillery where produced.

(b) Use at adjacent bonded wine cellar.
Distillates that contain aldehydes may
be removed, without payment of tax, to
an adjacent bonded wine cellar for use
in fermentation of wine to be used as
distilling material at the distilled spir-
its plant from which the distillates
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